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SUBJECT: KISSINGER-SOAMES LETTER ON OILSEEDS TAX 

REF: EC BRUSSELS 6708 

1. AMBASSADOR HINTON REQUESTED TO DELIVER TO SOAMES AS 
SOON AS POSSIBLE EOLLOWING LETTER EROM SECRETARY 
KISSINGER ON THE PROPOSED OILSEEDS TAX: 

BEGIN TEXT: 

JULY 9, 1976 

DEAR CHRISTOPHER: 

1 AM VERY CONCERNED AS A RESULT OE LEARNING TODAY THAT A 
CONSUMPTION TAX ON VEGETABLE OILS HAD BEEN INCLUDED IN 
THE COMMISSION'S PROPOSED ACTION PROGRAM EOR THE DAIRY 
CONEIDENTIAL 

CONEIDENTIAL 
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SECTOR. THIS IS EXACTLY THE SORT OE ACTION WE DISCUSSED 
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IN OUR MEETING OVER BREAKFAST IN PARIS AT THE LAST OECD 
MINISTERIAL. THE TAX WOULD AEEECT TRADE IN A MOST 
IMPORTANT SECTOR OE OUR AGRICULTURAL EXPORTS TO THE EC. 

ITS ADOPTION WOULD CERTAINLY RESULT IN INTENSE PRESSURE ON 
THIS GOVERNMENT TO RETALIATE IN SOME WAY. 

IE AN OPEN CONERONTATION 

WERE TO RESULT, THERE WOULD BE EAR-REACHING EEFECTS ON 
OUR BILATERAL RELATIONS AND THE PROSPECT FOR PROGRESS IN 
THE MTN AND OTHER MULTILATERAL ECONOMIC EORUMS WOULD BE 
DIMMED. 

WE HAVE BEEN MANAGING EAIRLY WELL TO KEEP DIVISIVE TRADE 
PROBLEMS UNDER CONTROL. IT IS IMPERATIVE THAT WE MAINTAIN 
A CONSTRUCTIVE AND COOPERATIVE RELATIONSHIP IP WE ARE 
TO EXERCISE THE NECESSARY LEADERSHIP TO ACHIEVE OUR SHARED 
OBJECTIVES. THE EROSION OF CONFIDENCE AND HARMPUL 
PRICTION WHICH WOULD ARISE BETWEEN US AS A RESULT OP THIS 
MEASURE COULD ONLY UNDERMINE THESE BROADER GOALS. 

I THEREPORE URGE YOU TO DO WHAT YOU CAN TO PREVENT THE 
ADOPTION BY THE COUNCIL OP THIS PROPOSED TAX ON VEGETABLE 
OILS OR OP ANY OTHER MEASURE HAVING A SIMILAR EPPECT. 

WARM REGARDS, 

HENRY. 

END TEXT. KISSINGER 


CONPIDENTIAL 
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